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BILL TOPIC: PATIENT CHOOSE PHARMACY TO FILL PRESCRIPTIONS

Fiscal Impact Summary* FY 2015-2016 FY 2016-17 FY 2017-2018

State Revenue

State Expenditures Potential increase.

See State Expenditures section.

FTE Position Change

Appropriation Required:  None.

* This summary shows changes from current law under the bill for each fiscal year. 

Summary of Legislation

Under current law, an insurance carrier or pharmacy benefit manager (PBM) may require
a person to fill a prescription for a prescription drug through either a mail-order pharmacy or
another pharmacy designed by the insurance carrier or PBM.  The bill allows an individual covered
by a health insurance plan to fill a prescription for a specialty drug or biological product at a network
pharmacy of his or her choice if proper noticed is filed with the insurance carrier or the PBM.  The
bill creates a process for local pharmacies to attest that they are able to fill the prescription in
compliance with state and federal law and other requirements, and accepts the payment terms for
speciality  drugs and biological products provided by the health plan for existing network
pharmacies.

The bill imposes other requirements on PBMs and insurance carriers in covering specialty
drugs and biological products dispensed by local pharmacies, including:

• requiring that claims for these products be paid in a timely manner as for other
prescriptions;

• prohibiting different payment terms when filled by a local pharmacy compared with a
mail-order pharmacy or other designated pharmacy; and

• prohibiting incentives for a covered individual to fill a prescription through a mail-order
pharmacy or other designated pharmacy.

Any violation of the bill constitutes an unfair or deceptive act or practice for the business of
insurance.
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State Expenditures

The bill will increase workload in the Department of Regulatory Agencies in the Division of
Insurance (DOI) beginning in FY 2016-17.  It may also increase costs for state agencies by
affecting insurance premiums for certain state employee health plans in FY 2017-18.  These
impacts are discussed below.

Complaints and investigations.  Violations of the provision of the bill are an unfair trade
practice.  The DOI may have additional workload beginning in FY 2016-17 to receive and
investigate complaints, hold hearings, and take disciplinary actions against any health insurance
carriers or PBMs committing such an act.  The fiscal note assumes a high level of compliance by
insurance carriers and that any complaint and investigative workload can be accomplished by the
DOI within existing appropriations.

State employee insurance costs.  To the extent using local pharmacies increases the
drug costs paid by health insurance carriers compared with using mail-order and other designated
pharmacies, premium costs could increase for the state employee health insurance plans. 
Because state employee health insurance contributions are based upon prevailing market rates,
with costs shared between the employer and employee, this bill is not expected to affect state
employee premiums until FY 2017-18.  Because insurance rates are influenced by a number of
variables, the exact effect of this bill cannot be determined.  Any increase caused by the bill will
addressed through the total compensation analysis included in the annual budget process.

Local Government Impact

Similar to the state employee insurance costs above, local governments that provide health
insurance to their employees may experience an increase in premiums for any plans issued and
renewed after the effective date of the bill.

Effective Date

The bill was lost on second reading in the Senate on February 20, 2015.

State and Local Government Contacts

Regulatory Agencies Personnel and Administration
Health Care Policy and Financing Human Services
Corrections Law


